
COMHONWEAL'I" OF K E N T U C K Y  

BEFORE T H E  PUBLIC SERVICE COMMISSION 

* * * * *  

In the Matter of: 

THE A P P L I C A T I O N  OF E N V L R O  U T S L S T S E S ,  1 
INC., F O R  AN ADJUSTMENT OF RATES 1 CASE NO. 
PURSUANT TO THE A L T E R N A T I V E  PROCEDURE ) 8 6 8 8  
F O R  SHALL U T I L I T I E S  ? 

O R D E R  

IT IS O R D E R E D  that E n v l r o  Utilities, Snc. ( " E n v l r o " ) ,  

shall file a n  o r i g i n a l  and s i x  copies of t h e  following 

information with t h e  Commission by May 3, 1983. If neither 

the r e q u e s t e d  information nor a motion for an extension of 

time if filed by the s t a t e d  d a t e ,  the case may be d l a a l s a e d :  

1. It is the Commissfon'e policy to dieallow 

depreciation associated with contributed property €or 

rate-making p u r p o e e s .  E n v i r o  Utilities 1981 balance s h e e t  

reflects total contributions of $ 3 4 , 9 8 0 ,  approximately 17 

percent of Enviro'e utility plant in s e r v i c e .  In order for  

the Coaeieeion to make an informed decision in this case, 

provide all information or ergumcnte avajlahle in rupport of 

Enviro'e poritlon on this issue. 

2. Provide an explanation of t h e  b a s i s  used to 

pro-rete the managers automobile expense between t h e  v a r i o u s  

sewer companie6. 



3. Provide a complete breakdown of all finance 

charge6 billed Enviro by Andrlot Davidson Service Company. 

Include a n  explanation of how the finance charge is computed 

a l o n g  with the interest rate  charged. 

4. Provide copies of the remittance advlces from 

Louisville Water Company for each month of the t e a t  year. 

5. P r o v i d e  an explanation of t h e  circumstances which 

lead to t h e  $2,149 a d j u s t m e n t  to retained e a r n i n g s  msde 

d u r i n g  t h e  t e s t  year. 

6. Item number 1 1  of the Commission's requeet of 

December 13, 1982 contained a request for an amortlzetlon 

echedule f o r  each cornponcnt of Enviro's outstanding d e b t .  

The response p r o v i d e d  by Enviro d i d  n o t  include the 

amortization schedules requested. Provide an amortfzation 

schedule for each component of Enviro's outstending d e b t .  

7. Enviro i n  its response  t o  item 10 of the Attorney 

General's information request provided s schedule showing the 

derivation of Enviro's 1981 interest expense. T h e  principle 

of the p a y a b l e  to Citizens F i d e l i t y  1 s  shown a 8  -0- on t h i s  

schedule, indicating, that t h i s  ohllgntion h n n  beon c o r n p l c t s l y  

p a i d  ~ f f .  Please explnin why the interest of $949 p s i d  in 

1981 has not b c e n  removed f r o m  t h e  calculation of Enviro's 

pro  forma intereat expenee e l n c e  t h i s  o b l l g ~ t l o n  no longer 

e x i s t s .  

8. Provide a c o p y  of Knvfro'm m o 6 t  r c c r n t  fneurance 

b i l l .  



. 
9. Provide en e x p l a i a t i o n  of t h e  b s e i e  of u o i n g  t h e  

a v e r a g e  1 9 8 0  a n d  1981 e x p e n s e s  i n  d e t e r m i n i n g  Enviro's p r o  

forma l e v e l  of m a i n t e n a n c e  e x p e n s e .  I n  a d d i t i o n  i d e n t i f y  a n y  

a p e c f f l c  m a i n t e n a n c e  costs e x p e c t e d  t o  be i n c u r r e d  b y  E n v i r o  

f o r  w h i c h  t h e  e x p e n s e  a b o v e  t h e  1981 l e v e l  w o u l d  be n e e d e d .  

l o .  P l e a s e  e x p l a i n  why t h e  a e r a t o r  i n e t a l l e d  d u r i n g  

t h e  t e e t  p e r i o d  as  e v i d e n c e d  by i n v o i c e  n o .  311-1 wag c h a r g e d  

t o  e x p e n s e  r a t h e r  t h a n  c a p i t a l i z e d .  I n  a d d i t i o n  e x p l a i n  why 

t h e  a e r a t o r  w h i c h  wae removed f r o m  s e r v i c e  was n o t  r e c o r d e d  

as a r e t i r e m e n t  i n  t h e  1981  a n n u a l  r e p o r t .  

11. E n v i r o  h a d  a n  o u t s t a n d i n g  l o n g  term d e b t  t o  CCCSLA 

of $ 2 7 , 5 5 4  a t  December 31, 1961.  R e g a r d i n g  t h a t  item of 

d e b t ,  please p r o v i d e  the f o l l o w i n g  : 

A )  T h e  interest r a t e  c h a r g e d  for each  m o n t h  of 

t h e  t e a t  p e r i o d  a n d  e a c h  m o n t h  s u b s e q u e n t  t h e r e t o .  

B) T h e  specific u r e  of t h e  loan f u n d 8  by E n v i r o .  

1 2 .  P r o v i d e  e v i d e n c e  of C o m m u n i c a t i o n  w i t h  o t h e r  

f i n a n c i a l  I n s t i t u t i o n s  i n d i c a t i n g  the r e q u e s t  of E n v i r o  to 

o b t a i n  t h e  l o a n  f u n d s  p r e s e n t l y  o u t s t a n d i n g  from other 

. s o u r c e s .  I f  o t h e r  l o a n  s o u r c e s  w e r e  n o t  c o n t a c t e d  p r o v i d e  a 

c o m p l e t e  e x p l e n a t i o n  of t h e  r e a s o n  f r o m  the lack o f  

n e g o t i a t i o n s  f o r  l o a n s  f r o m  o t h e r  s o u r c e s .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i e  22nd day of April, 1983. 

ATTEST : 

'Qecrstrry 

PUBLIC S E R V I C E  COMMISSION 


